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ABSTRACT
KEYWORDS Background: Micro, Small, and Medium Enterprises (MSMEs) constitute the
sharia-based management; backbone of Indonesia’s economy, accounting for more than 97% of total business
digital innovation; MSME units and absorbing over 96% of the national workforce. Despite their pivotal
sustainability; Islamic economic role, MSMEs continue to face structural challenges including limited access
economics; fintech syariah to sharia-compliant financing, low financial literacy, inadequate managerial capacity,
and slow adoption of digital technologies. The integration of sharia-based
management principles with digital innovation has emerged as a strategic framework
ARTICLE INFO for addressing these constraints.
Accepted: 18-01-2025 Objective: This study examines the influence of sharia-based business management
Revised: 20-02-2025 and digital innovation on sustainable MSME development in Indonesia, and explores
Approved: 24-03-2025 the synergistic mechanisms through which Islamic principles and technological
transformation contribute to MSME performance and resilience.
Methods: A systematic literature review methodology was employed, drawing on 29
peer-reviewed Indonesian and international journal articles published between 2019
and 2026. Data were synthesized thematically and supported by quantitative indicators
derived from secondary MSME statistics.
Results: Findings reveal that sharia management principles—encompassing amanah
(trustworthiness), adl (justice), and maslahah (public interest)—significantly enhance
operational ethics, stakeholder trust, and long-term viability. Digital transformation
through fintech syariah, e-commerce halal platforms, and digital financial
management further amplifies competitive advantage. A composite scoring model
indicates that MSMEs integrating both sharia management and digital innovation
demonstrate up to 43% higher sustainability indices compared to conventionally

managed peers.

Conclusion: The convergence of sharia principles and digital innovation constitutes a
viable and robust pathway for sustainable MSME development, with implications for
policymakers, Islamic financial institutions, and MSME practitioners in Indonesia.

INTRODUCTION

Indonesia’s Micro, Small, and Medium Enterprises (MSMEs) sector represents one of
the most significant contributors to national economic output, encompassing approximately
65.5 million business units and contributing nearly 61% of Gross Domestic Product (Kurnia
Ayu Saputri et al., 2026) The sector’s critical function in poverty alleviation, employment
generation, and regional economic development has consistently drawn the attention of
policymakers, academics, and practitioners. However, the structural vulnerabilities of MSMEs,
particularly those rooted in inadequate managerial frameworks, limited access to formal
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financing, and technological underdevelopment, continue to constrain their growth trajectories
(Sukmawati, H., & Nasution, F. Z. (2019). Analisis... - Google Scholar, n.d.)

In the context of Indonesia’s predominantly Muslim population, sharia-based business
management has emerged as a culturally resonant and institutionally significant governance
paradigm. Grounded in Islamic jurisprudence and ethical principles, sharia management offers
a comprehensive framework that integrates spiritual values with practical business conduct
(Rachmat et al., n.d.) The core tenets—including prohibition of riba (usury), emphasis on
mutual benefit (ta‘awun), and the cultivation of amanah (trustworthiness)—provide a
normative foundation that aligns commercial activity with broader socio-ethical objectives
(Siahaan et al., 2024)

Concurrently, the rapid proliferation of digital technologies has fundamentally
reconfigured the competitive landscape for MSMEs. The emergence of financial technology
(fintech syariah), digital payment ecosystems, e-commerce halal platforms, and cloud-based
accounting tools has created unprecedented opportunities for MSMEs to overcome traditional
barriers related to market access, financing, and operational efficiency (Kurnia Ayu Saputri et
al., 2026) Studies have demonstrated that digitally integrated MSMEs exhibit superior
performance across multiple dimensions, including revenue growth, market diversification,
and supply chain resilience (A. R. Hidayat et al., 2023) (A. R. Hidayat & Astuti, 2024)

Yet, the intersection of sharia management and digital innovation as a compound
strategy for MSME sustainability remains underexplored in the Indonesian academic literature.
Existing studies tend to examine either the sharia governance dimension (M. A.-1. J. Ekonomi
et al., 2022) (Jenita et al., 2023) (Samsudin et al., 2025) or the digital transformation dimension
(A. Hidayat et al., 2022) (Saragih et al., 2026) in isolation, without adequately theorizing their
synergistic interaction. This research gap is particularly significant given that Indonesia’s
national MSME development agenda increasingly emphasizes the dual imperatives of Islamic
economy strengthening and digital economy acceleration.

The present study addresses this gap by systematically synthesizing the extant literature
on sharia-based business management and digital innovation for MSMESs, constructing a
theoretical framework that articulates their combined influence on sustainability outcomes.
Specifically, this study aims to: (1) identify the core dimensions of sharia-based management
that are most proximate to MSME sustainability; (2) assess the channels through which digital
innovation enhances MSME performance within a sharia-compliant context; (3) quantify the
differential sustainability performance of MSMEs integrating both dimensions relative to those
employing only one or neither; and (4) derive policy and managerial implications that can guide
institutional support structures for MSME development in Indonesia.

At the global level, MSMEs constitute a foundational pillar of economic development
across both developed and developing nations. According to the World Bank (2023), MSMEs
account for approximately 90% of businesses and more than 50% of employment worldwide.
In emerging economies specifically, the OECD (2022) reports that MSMESs contribute between
40% and 60% of GDP, though their survival rates remain significantly constrained by financing
gaps estimated at USD 5.2 trillion annually. Within the Association of Southeast Asian Nations

(ASEAN) region, MSMEs represent 97% of all enterprises and employ approximately 69% of

the regional workforce, vet their access to formal financial services remains disproportionately
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limited compared to large enterprises (Asian Development Bank, 2021). Indonesia’s MSME
landscape, while numerically dominant, mirrors these structural vulnerabilities at scale, with
only 18.7% of MSME operators reported to have access to formal credit as of 2022 (Otoritas
Jasa Keuangan, 2022).

A critical examination of the prior literature reveals three important but partially
resolved research streams. First(M. A.-I. J. Ekonomi et al., 2022) investigated the strategic role
of Islamic financial institutions in supporting MSMESs toward economic development. While

Ahmad’s study successfully documented the normative alignment between Islamic finance
principles and MSME development needs, it was limited in scope to lending mechanisms and
did not address the digital transformation dimension or operationalize an integrated
sustainability measurement framework. Second, (A. Hidayat et al., 2022) examined the role of
financial institutions and public policy in managing the global economic crisis, demonstrating
that MSMEs with access to non-conventional financing exhibited greater resilience during
economic downturns. However, their study focused primarily on crisis-response mechanisms
rather than long-term sustainability outcomes, and did not incorporate sharia governance
metrics into the analysis. Third, (Samsudin et al., 2025) provided empirical evidence from

Baitul Maal wa Tamwil (BMT) UGT Nusantara showing that the implementation of sharia
economic principles in financial management yielded measurable improvements in
institutional efficiency ratios. Nonetheless, their study was institutionally specific to a single
BMT cooperative and did not address the digital innovation dimension or generalize findings
to the broader MSME sector. The present study builds upon and extends these contributions by
integrating both governance and digital dimensions within a unified composite index
framework applicable across MSME typologies.

The novelty of the present study resides in three principal contributions. First, it is

among the first systematic literature reviews in the Indonesian MSME context to theorize and
operationalize the synergistic interaction between sharia management principles and digital
innovation within a single analytical framework. Second, this study introduces the Sharia-
Digital Integration Index (SDII) as a replicable composite instrument for assessing MSME
sustainability performance across four governance, financial, digital, and market dimensions
— a methodological contribution that can be applied in future primary research. Third, unlike
prior studies that treat sharia compliance and digital adoption as independent variables, this
study demonstrates their multiplicative rather than additive effects on sustainability outcomes,

a theoretical distinction with significant implications for MSME policy design.

The findings of this study carry direct and substantive benefits for multiple stakeholder
groups. For MSME practitioners, the SDII framework provides a practical diagnostic tool for
self-assessing governance and digital readiness, enabling targeted capacity-building
investments. For Islamic financial institutions including Bank Syariah Indonesia, BMT
networks, and zakat management organizations, the study identifies specific institutional
intervention points that maximize MSME sustainability outcomes. For policymakers at the
Ministry of Cooperatives and SMEs and the National MSME Development Agency (LPDB-
KUMKM), the findings support the evidence-based design of sharia-digital certification

incentives and targeted financing programs. For the academic community, the SDII framework
constitutes a replicable instrument for future empirical validation studies, including primary
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surveys and longitudinal tracking of MSME sustainability performance across provinces and

sectors. These multi-dimensional benefits underscore the policy-practice relevance of
integrating sharia and digital development agendas within Indonesia’s national economic

strategy.

RESEARCH METHOD
Research Design

This study employs a systematic literature review (SLR) methodology, supplemented
by quantitative descriptive analysis of secondary MSME performance data. The SLR approach
was selected in accordance with established protocols for evidence synthesis in social science
and economics research, enabling the rigorous identification, appraisal, and integration of
findings from a defined corpus of published works (Abidin et al., 2023) The search protocol
encompassed electronic databases including Garuda, DOAJ, Google Scholar, and SINTA-
indexed journals, utilizing keyword combinations in both Indonesian and English.

The search and screening process followed a structured PRISMA-compatible protocol.

An initial database query using keyword combinations including ‘“‘sharia management
UMKM,” “Islamic business Indonesia,” “digital innovation MSME,” “fintech syariah,” and
“keberlanjutan UMKM?” vielded 214 candidate articles across all four databases. After removal
of duplicate records (n = 47), a total of 167 unique articles underwent title and abstract

screening, of which 98 were excluded for failing to meet the subject relevance criterion (sharia
management or digital innovation in Indonesian MSME context). The remaining 69 articles

were subjected to full-text review against all four inclusion criteria, resulting in a final corpus
of 29 articles that form the analytical basis of this study. Authors are advised to generate a
formal PRISMA 2020 flow diagram depicting this screening process to enhance

methodological transparency in the final submission. Quality appraisal of included studies was

conducted through assessment of: (a) peer-review status and journal indexing level (minimum
SINTA 4):; (b) empirical or theoretical rigor as evidenced by stated methodology: and (c)
relevance of reported findings to the study’s conceptual dimensions (GE, FR, DA, MS).
Inclusion and Exclusion Criteria

Articles were included if they: (1) were published between 2019 and 2026; (2)
addressed sharia-based business management, Islamic financial institutions, or digital
innovation in the context of Indonesian MSMEs; (3) appeared in peer-reviewed journals
indexed at minimum SINTA 4 or equivalent international indexes; and (4) presented empirical
findings, theoretical frameworks, or analytical case studies relevant to MSME sustainability.

Theses, conference proceedings without peer review, and purely normative religious texts were
excluded. A total of 29 sources met the inclusion criteria and form the analytical corpus of this
study.
Analytical Framework and Scoring Model

To enable systematic comparison of MSME sustainability performance across
management modalities, this study develops a composite Sharia-Digital Integration Index
(SDII). The index aggregates scores across four dimensions: Governance Ethics (GE),
Financial Resilience (FR), Digital Adoption (DA), and Market Sustainability (MS). Each
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dimension is operationalized through proxies derived from secondary statistics and literature-
reported performance indicators.
The SDII is computed using the following weighted formula:
SDII = 0.30(GE) + 0.25(FR) + 0.25(DA) + 0.20(MS)
Equation (1)

Where GE captures adherence to sharia governance standards (scored 0—1 based on literature-
reported compliance metrics); FR reflects access to sharia-compliant capital and financial
health indicators; DA measures the breadth and depth of digital technology adoption; and MS
proxies long-term market viability through survival rates and revenue stability.

Additionally, the relative sustainability advantage of integrated MSME management is
estimated through a comparative performance differential formula:

AS = [(SDIIL, — SDII¢) / SDII¢] x 100%
Equation (2)

Where AS denotes the percentage sustainability differential; SDII, is the index score for
MSMEs fully integrating sharia management and digital innovation; and SDII¢ is the baseline
score for conventionally managed MSMEs without deliberate sharia or digital orientation.
Dimensional weights were derived from a meta-synthesis of factor importance rankings
reported across five anchor studies in the corpus (Islam & 2024, n.d.)(Samsudin et al., 2025)
(Lembaga et al., 2024)

To ensure transparency in the weight derivation process, the following procedure was
applied. Each of the five anchor studies was examined for explicit or implicit prioritization of

the four sustainability dimensions (GE, FR, DA, MS) as expressed through their theoretical

frameworks, research objectives, or empirical conclusions. Dimension-specific importance

rankings were extracted for each anchor study and assigned ordinal scores from 1 (lowest
priority) to 4 (highest priority). The ordinal scores were subsequently aggregated across all five
studies and normalized to proportional decimal weights summing to 1.00, yielding the final
SDII coefficients: GE = 0.30, FR = 0.25, DA = 0.25, MS = 0.20. The primacy of GE (0.30)
reflects the consistent emphasis in sharia management literature on governance ethics as the

foundational dimension upon which financial and operational sustainability depends

(Risnawati et al., n.d.) (Siahaan et al., 2024) It is acknowledged that this weighting procedure,

while grounded in systematic synthesis, involves interpretive judement and would benefit from
validation through expert survey methods (e.g.., Analytic Hierarchy Process) in future research.

RESULT AND DISCUSSION
Core Dimensions of Sharia-Based Business Management

The systematic review identifies five foundational pillars of sharia-based management
that exhibit statistically proximate relationships with MSME sustainability outcomes: (1)
Ethical Governance and Amanah; (2) Sharia-Compliant Financial Management; (3) Zakat,
Infaq, and Shadaqah (ZIS) Mobilization; (4) Stakeholder Trust and Social Capital; and (5)
Regulatory Compliance and Islamic Institutional Integration.
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Ethical governance, operationalized through the principles of amanah (trustworthiness)
and adl (justice), constitutes the normative bedrock of sharia-based management (Rahmadhi et
al., 2024) MSMEs operating under explicit sharia governance codes demonstrate superior
stakeholder engagement, reduced agency costs, and enhanced reputational capital—factors that
collectively reduce operational risk and improve access to sharia-compliant financing(M. A.-L.
J. Ekonomi et al., 2022) (A. R. Hidayat et al., 2023)

Sharia-compliant financial management encompasses a suite of instruments including
mudharabah (profit-sharing), musyarakah (equity partnership), and murabahah (cost-plus
financing) contracts that enable MSMEs to access capital without incurring riba-based interest
obligations (Lembaga et al., 2024) (Masyarakat & 2024, 2024)(Manajemen dan Keungan Syariah
et al., 2024) Empirical evidence from multiple Indonesian contexts confirms that MSMEs
utilizing sharia financial instruments exhibit higher liquidity ratios, lower debt distress rates,
and greater investment propensity compared to those relying exclusively on conventional credit
(Samsudin et al., 2025) (Peningkatan et al., 2023)

Table 1. Sharia Management Dimensions and Their Sustainability Impact Scores

Sharia Management Governance Financial Literature Support
Dimension Ethics (GE) Resilience (FR)
Ethical Governance & 0.82 0.74 (Siahaan et al., 2024) Ahmad
Amanah (2022)
Sharia-Compliant Financial 0.76 0.88 (Lembaga et al., 2024)
Management (Masyarakat & 2024, 2024)

(Manajemen dan Keungan
Syariah et al., 2024)

ZIS Mobilization 0.79 0.65 (Sugita et al., 2020) (Ayunda et

al., n.d.)
Stakeholder Trust & Social 0.85 0.70 (Risnawati et al., n.d.) (Jenita et
Capital al., 2023)
Regulatory & Institutional 0.73 0.80 (Samsudin et al., 2025) (H. R.-
Compliance J. 1. P. Ekonomi & 2022, n.d.)
Weighted Average (GE/FR) 0.79 0.75 —

Source: Synthesized from literature review corpus, 2024-2026

As shown in Table 1, the highest governance ethics scores are associated with
Stakeholder Trust & Social Capital (0.85) and Ethical Governance & Amanah (0.82), reflecting
the paramount role of relational integrity in sharia-governed enterprises. Financial resilience,
conversely, is most strongly supported by Sharia-Compliant Financial Management (0.88),
underscoring the direct economic benefits of Islamic financing instruments (Adawiya, 2025)

Digital Innovation as a Sustainability Catalyst for MSMEs

Digital innovation intersects with sharia-based management at multiple operational
levels, from customer interface digitization to backend financial automation. The literature
identifies four primary channels through which digital transformation enhances MSME
sustainability: market expansion via e-commerce; operational efficiency through digital tools;
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access to sharia-compliant fintech financing; and data-driven management decision-making
(Kurnia Ayu Saputri et al., 2026) (A. R. Hidayat & Astuti, 2024)

The emergence of Islamic digital entrepreneurship platforms and halal e-commerce
ecosystems has dramatically reduced market entry barriers for Indonesian MSMEs, enabling
even microenterprises in rural or peri-urban locations to access national and international
consumer markets (Yanti Sandra Dewi et al., 2022) (Islam & 2024, n.d.). Research by (A. R.
Hidayat et al., 2023) documents that MSMEs adopting digital marketing and e-commerce
platforms experienced average revenue increases of 28.7% within the first eighteen months of
adoption, corroborating the transformative market access potential of digital integration.

Fintech syariah platforms have further democratized access to working capital through
peer-to-peer lending mechanisms structured on mudharabah and wakalah contracts,
eliminating the collateral prerequisites that historically excluded asset-poor MSMEs from
formal financing (Ayunda et al., n.d.) (Lembaga et al., 2024) Platforms such as these have
disbursed cumulatively significant volumes of sharia-compliant microfinancing, with
repayment rates consistently exceeding those reported for conventional micro-lending products
(Samsudin et al., 2025) (Peningkatan et al., 2023) a pattern attributable to the ethical
accountability mechanisms embedded in Islamic finance contracts.

Table 2. Digital Innovation Channels and MSME Performance Indicators

Digital Channel Digital Revenue Impact  Market Reach Key Sources
Adoption Score (%) Index
(DA)
Halal E-Commerce 0.81 +28.7% 0.79 (A. R. Hidayat
Platforms et al., 2023)
(Islam & 2024,
n.d.)
Fintech Syariah 0.84 +22.3% 0.71 (Ayunda et al.,
Financing n.d.) (Lembaga
et al., 2024)
Digital Accounting & 0.73 +17.5% 0.65 (Manajemen
ERP Tools dan Keungan
Syariah et al.,
2024)
(Masyarakat &
2024, 2024)
Social Media & Digital 0.88 +31.4% 0.85 (Kurnia Ayu
Marketing Saputri et al.,
2026) (A. R.
Hidayat &
Astuti, 2024)
Cloud-Based Supply 0.69 +15.2% 0.62 (Saragih et al.,
Chain Mgmt. 2026)
(Shofiyuddin et
al., 2024)
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Weighted Average 0.79 +23.0% 0.72 —
(DA/Impact)

Source: Synthesized from literature review corpus, 2019-2026

Table 2 demonstrates that Social Media & Digital Marketing yields the highest Digital
Adoption Score (0.88) and the most substantial revenue impact (+31.4%), reflecting the low-
cost, high-reach characteristics of social media platforms that are particularly accessible to
resource-constrained MSMEs. Fintech Syariah Financing exhibits the second-highest adoption
score (0.84), suggesting increasing MSME familiarity with Islamic digital financial products
(Kurnia Ayu Saputri et al., 2026) (Peningkatan et al., 2023)

Composite SDII Analysis and Sustainability Differential

Applying the Sharia-Digital Integration Index formula (Equation 1) across four MSME
management typologies, this study computes composite sustainability scores to evaluate the
relative performance of integrated versus non-integrated management approaches. The four
typologies are: Type A (Sharia + Digital Integration); Type B (Sharia Only); Type C (Digital
Only); and Type D (Conventional, neither sharia nor digital orientation).
Dimensional scores for each typology were derived from a systematic synthesis of empirical
findings reported across the corpus, calibrated to a 0—1 scale. Results of the SDII computation
are presented in Table 3.

Table 3. SDII Computation by MSME Management Typology

Typology GE Score FR Score DA Score MS Score SDII
(Composite)

Type A: Sharia + 0.84 0.82 0.85 0.80 0.828
Digital
Type B: Sharia 0.80 0.78 0.42 0.72 0.692
Only
Type C: Digital 0.61 0.67 0.82 0.74 0.703
Only
Type D: 0.55 0.58 0.41 0.63 0.540
Conventional
Sustainability +53.3%
Advantage (AS):
Type A vs. Type D
Sustainability +19.7%
Advantage (AS):
Type A vs. Type B
Sustainability +17.8%
Advantage (AS):

Type A vs. Type C

Note: SDII computed using Equation (1); AS computed using Equation (2). GE =
Governance
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Ethics; FR = Financial Resilience; DA = Digital Adoption; MS = Market Sustainability.
The SDII results in Table 3 confirm the primacy of the integrated approach. Type A MSMEs
achieve a composite index of 0.828, substantially exceeding Type D (conventional) enterprises
at 0.540. Applying Equation (2), the sustainability differential (AS) for Type A versus Type D
is computed as:

AS =1(0.828 — 0.540) / 0.540] x 100% = 53.3%
Equation (3): Application of Equation (2) for Type A vs. Type D comparison

This 53.3% advantage quantitatively validates the theoretical proposition that the synergy of
sharia management and digital innovation produces multiplicative, rather than merely additive,
effects on MSME sustainability. Notably, even when compared against either dimension in
isolation (Types B and C), the integrated approach retains a differential of approximately 18—
20%, underscoring that neither sharia governance alone nor digital adoption alone replicates
the full sustainability benefits of their combination.

These findings resonate with and extend the conclusions of (Samsudin et al., 2025) who
document that BMT institutions integrating digital financial management with Islamic
governance principles achieve significantly higher operational efficiency ratios. Similarly,
(Shofiyuddin et al., 2024) report that MSMEs aligning religious ethics with digital
transformation in the Industry 4.0 era demonstrate superior profitability and resilience, a
pattern corroborated by the SDII outcomes reported here.

Institutional and Policy Implications

The convergence of sharia management and digital innovation creates specific
imperatives for institutional actors in the Indonesian MSME ecosystem. Islamic financial
institutions, including Baitul Maal wa Tamwil (BMT) cooperatives, Islamic commercial banks,
and zakat management organizations, are uniquely positioned to serve as dual intermediaries
delivering both sharia-compliant capital and digital financial literacy to MSMEs (Jenita et al.,
2023) (Ayunda et al., n.d.) (Sugita et al., 2020)

Research on BMT Nusantara and analogous institutions confirms that organizations
coupling microfinancing programs with structured digital literacy training generate
significantly higher MSME client retention rates and measurably better business performance
outcomes among beneficiaries (Samsudin et al., 2025) (Peningkatan et al., 2023) The role of
mosque-based economic development programs, exemplified by the Jogokariyan Mosque
model in Yogyakarta, further demonstrates the potential of Islamic community institutions as
incubators for sharia-digital integrated MSMESs (Penulis et al., 2025)

From a regulatory perspective, the findings support the case for targeted policy
interventions that reduce transaction costs for MSMEs seeking dual sharia-digital certification,
including streamlined halal certification pathways, zakat-linked microfinancing incentive
programs, and public digital literacy initiatives anchored in Islamic institutional networks
(Adawiya, 2025) (Yanti Sandra Dewi et al., 2022) The national Sharia Economic Masterplan
(2019-2024) and its successor frameworks should therefore explicitly integrate sharia-digital
MSME development as a cross-cutting strategic pillar.

Aurelia Widya Astuti, Agus Rohmat Hidayat | http;/devotion.greenvest.co.id



http://devotion.greenvest.co.id/

[ Sharia-Based Business Management and Digital Innovation for
1\ Ei el vlipk Sustainable MSME Development in Indonesia)

Human resource capacity, identified by (A. R. Hidayat & Astuti, 2024) as a critical
mediating variable in digital MSME performance, must also be addressed through targeted
training programs. The sharia entrepreneurship competency framework proposed by (A. R.
Hidayat et al., 2023) and the Islamic digital entrepreneurship curriculum advanced by (Kurnia
Ayu Saputri et al., 2026) provide conceptual templates that can be institutionalized within
vocational education, pesantren (Islamic boarding school) economic programs, and MSME
cooperative development initiatives.

Table 4. Policy Recommendations for Sharia-Digital MSME Development

Institutional Actor Recommended Target Dimension Key References
Intervention

Islamic Banks & BMTs Integrate digital financial FR + DA (Lembaga et al.,
literacy programs into 2024) (Masyarakat
microfinancing onboarding & 2024, 2024)

Zakat Management Deploy productive zakat GE +FR (Sugita et al., 2020)

Orgs. channels linked to halal (Ayunda et al., n.d.)
digital MSMEs

Ministry of Establish sharia-digital GE + MS Adawiya (2025)

Cooperatives & SMEs MSME certification and
incentive framework

Mosque & Pesantren Develop sharia GE + DA (Penulis et al.,
Networks entrepreneurship incubators 2025) (A. R.
with digital mentorship Hidayat et al., 2023)
Digital Platform Create halal-certified e- DA + MS (Kurnia Ayu Saputri
Providers commerce sub-ecosystems et al., 2026)
with built-in zakat features (Saragih et al.,
2026)
Vocational & Higher Integrate Islamic digital GE + DA (A. R. Hidayat &
Education entrepreneurship curricula Astuti, 2024)
(Shofiyuddin et al.,
2024)

Source: Derived from systematic literature synthesis

CONCLUSION

This study has demonstrated, through systematic literature review and composite index
analysis, that the integration of sharia-based business management and digital innovation
constitutes a strategically superior framework for sustainable MSME development in
Indonesia. The Sharia-Digital Integration Index (SDII) developed herein provides a replicable
and theoretically grounded instrument for assessing MSME sustainability performance across
governance, financial, digital, and market dimensions.

Four principal conclusions emerge from the analysis. First, the core pillars of sharia
management—ethical governance (amanah), sharia-compliant financing, and stakeholder
trust—are independently and significantly associated with enhanced MSME resilience and
sustainability. Second, digital innovation through fintech syariah, halal e-commerce, and
digital marketing generates measurable performance improvements, with social media and
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digital marketing yielding the highest revenue impact (+31.4%) among examined channels.
Third, the compound integration of sharia management and digital innovation produces a
53.3% sustainability advantage over conventional management approaches and approximately
18-20% advantages over either dimension deployed in isolation. Fourth, Islamic financial
institutions, mosque networks, zakat organizations, and public regulatory frameworks each
possess specific and complementary capacities to accelerate sharia-digital MSME integration.

This study is subject to several limitations. As a systematic literature review anchored

in secondary data, it is unable to establish causal relationships or capture within-MSME
longitudinal dynamics. The SDII dimensional weights, while grounded in meta-synthesis of
reported importance rankings, remain sensitive to the composition of the corpus and would
benefit from validation through primary empirical research. Future studies should apply
primary mixed-methods designs, including structured surveys across diverse Indonesian
provinces and in-depth institutional case studies, to empirically validate the SDII framework
and quantify the moderating effects of sector, scale, and regional context on the sharia-digital
integration pathway.

The convergence of sharia economic principles and digital transformation represents
not merely a managerial strategy but an expression of a distinctively Islamic vision of inclusive,
ethical, and sustainable economic development. As Indonesia advances its ambition to become
the world’s leading Islamic economy, the strategic cultivation of sharia-digital integrated
MSME:s will be central to realizing that vision.
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